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1. Mr. X is a whole time employee with Citibank, Lucknow. He appointed M/s Kotak Securities Ltd. as Portfolio Manager for managing his investment portfolio, including purchase and sale of shares of various companies. The said portfolio manager charged fee for managing the portfolio, which expense Mr. X wants to capitalize on the cost of acquisition of shares or in the alternate, as cost of improvement or in the alternate wants to claim it as expenditure incurred in connection with sale of shares while computing capital gains. Please advice. 
2. Mr. Praveen Gupta was allotted a flat by allotment letter in the year 1995. The conveyance deed was made in 2001. In 2003, the flat was sold. For the purpose of calculating capital gains, the assessee indexed the cost of acquisition from the year 1995. The AO on the other hand, stated that the same is available from the year 2003. Kindly advice. 

3. Mr. P purchased a plot of land for Rs.20lakhs in the year 2004 on which house construction was required to be completed by 31-12-2005 as per the local bye laws of the municipal corporation. Construction of the house was however completed belatedly in August 2006 and that is why penalty for not constructing the house within the stipulated period was levied amounting to Rs.1,00,000/-. Apart from it, he was required to pay maintenance charges to the housing society from August 2006 to March 2011 aggregating to Rs.1,20,000/-. Mr. P wants to sell the subject house and seeks to claim penalty by way of enhancement to the cost of acquisition/cost of improvement, and maintenance expenses as expenditure incurred in connection with transfer. Please advice.

4. Mrs. Shahi was owner of a residential house and land appurtenant thereto since 1978. She sold this property in two parts.

(i) First the land appurtenant to the residential house was sold in October, 2009. The capital gains, which accrued were invested in a flat. Assessee claimed deduction u/s 54. Is the claim allowable?
(ii) The residential house was thereafter dismantled and resulting land was sold in December, 2009. The sale consideration was invested in another flat. State whether assessee can claim deduction u/s 54 or 54F in this case?
(iii) The FMV of land as on 01-04-1981 was Rs.2.5 lakhs and that of building was Rs1.25 lakhs. She wants to compute capital gains by indexing the FMV of land and building as on 01-04-1981 aggregating to Rs.3.75 lakhs which is being resisted by A.O. in her assessment on the ground that all that she has sold is the land and therefore, benefit of indexation with reference to building is not available. Please advice.
5. M/s. XYZ & Co. Pvt. Ltd. borrowed Rs. 500 lakhs from IndusInd Bank @ 12% p.a. with the help of which the said company purchased an office building in July, 2008. Interest of Rs.50 lakhs was paid to the bank. In Feb, 2009 the said building was sold. Resolution to pay interest on loan was passed in March, 2009. Can the same be claimed as part of cost of acquisition?
6. Mrs. Alagh inherited a property from her mother in the year 1990 and this property was owned by her mother since 1974. On sale of this property in the year 2011, Mrs. Alagh wants to claim benefit of indexation from 1981 which is being negated by the department on the ground that as per “Explanation (iii)” to section 48, which says that indexation shall be available from the year when the asset was first held by the assessee and since in this case assessee held this asset from 1990 only, therefore benefit of indexation be allowed from 1990. Please advice.

7. M/s PQR Pvt. Ltd. was having building which was used for the purpose of business and accordingly depreciation was claimed and allowed u/s 32. WDV of the building as per Income Tax Act, was Rs.17 lakhs as on 1.4.2011. The said company wants to sell the building for an aggregate consideration of Rs.27lakhs whereas its stamp duty valuation is Rs.75 lakhs. Please advice whether capital gain is to be calculated as per section 50 or section 50C.

8. M/s RUVN Pvt. Ltd. has assessed business losses of Rs.200 lakhs till A.Y. 2010-11. During the previous year relevant to A.Y. 2011-12, it sold factory building, plant and machinery on which depreciation was claimed and allowed which resulted into taxable Short Term Capital Gain of Rs.60 lakhs u/s 50. It seeks to set off the brought forward business loss against the above Short Term Capital Gain which is being denied by Ld. A.O. Please advice.

9. M/s ABC Pvt. Ltd. sold its land and building for a lump sum consideration of Rs.350lakhs and such land and building were compositely purchased 5 years back for Rs.130 lakhs and since then depreciation was claimed and allowed on such composite consideration paid. A.O. seeks to invoke section 50 and compute capital gain as Short Term Capital Gain. Please advice.

10 . Batra sold his house (long term capital asset) for Rs.17 lacs, stamp duty valuation of which was Rs.48 lacs. Capital gain was calculated by taking Rs.48 lacs as sale consideration. Mr. Batra has invested Rs.17lacs towards purchase of new house and wants to claim exemption for entire LTCG which is being denied by A.O. on the ground that in order to claim total exemption from Mr. Batra was required to invest Rs.48lacs. Please advise. 
11. Mr. Singh sold his house on 12-07-2002 for 22lacs, the stamp duty valuation of which was Rs.38lacs. A.O. wants to take Rs.38 lacs as deemed sales consideration u/s 50C on the ground that provision of section 50C are applicable from AY 2003-04. Whereas, contention of Mr. Singh is that section 50C is applicable from A.Y. 2004-05. Please advise.
12. In the above case, if assessee disputes the stamp valuation and contends that FMV is less than stamp duty valuation and requests A.O. to appoint D.V.O, which A.O. refuses. Please advice. 
13.  M/s XYZ (P) Ltd. is in the real estate business and has sold flats each at Rs.62 lacs as against stamp value of Rs.85lacs which is sought to be taken by A.O. for calculation of taxable income. Please advice. 
14.  Mr. Ram HUF was having agricultural land which was sold to XYZ Co. Ltd. For Rs.100lacs and simultaneously it purchased another agricultural land and claimed deduction u/s 54B. Please advice Mr. Ram on his claim of deduction. 
15. Mr. Ram (Individual) sold his agricultural land for Rs.100lacs and purchased another agricultural land in the name of his son and grand son. Please advise on the allowability of exemption u/s 54B. 
16.  What would happen in above case, if land sold, though, was used for agricultural purposes but was situated in commercial area and vendees purchased it for construction of commercial complex. 
17.  M/s ABC Ltd. had purchased an office in the year 2003 for Rs.48lacs which was sold in 2010 for Rs.97lacs which was the stamp duty value also. Since, depreciation was claimed on office building, capital gain was assessed as STCG u/s 50. The company wants to invest in specified bonds and seeks to claim exemption u/s 54EC which is being denied on the ground that what is sought to be invested for claiming the exemption u/s 54EC is the LTCG and not STCG. Please advice. 
18.  Mr. Bakshi was having a land the cost of acquisition of which in 2002 was Rs.17lacs. The said land became subject matter of sale agreement in 2009 for an aggregate amount of Rs.123lacs out of which Rs.43lacs was received as advance. Due to fall in the property rate, sale did not mature and advance of Rs.43 lacs was forfeited. Please advise the tax implication of this forfeiture in the hands of the purported vendor and the vendee. Later on in the year 2011, the said land was sold for Rs.100 lacs. Please advise on the computation of capital gains, specially as to what would be the cost of acquisition of the said plot for computation of capital gains? 
19.  Mr. X was allotted a flat under self-financing scheme of DDA vide allotment letter dated 27-02-2002 whereas, specific flat no. and delivery of possession of the flat was given on 15th May 2006. Such flat was sold on 6th Jan 2009 i.e. within 3 years from the date of possession of the flat. Assessee wants to claim exemption u/s 54 on re-investment of sales proceeds in another house which is denied on the ground that the capital gain arose was short term capital gain as the house was held for less than 3 years whereas section 54 envisages for investment of LTCG. Whether it will be available or not? 
20. In the above case if deduction u/s 54 is available and Mr. X makes investments in the purchase of house before the due date u/s 139(4) and not before the due date prescribed u/s 139(1), will he still be entitled for the deduction? 
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